


Central American Energy Perspectives - Challenges to a Regional Market





Summary and Conclusions 








Central American regulators, comprising this panel, engaged in a discussion of the challenges facing their efforts to develop an integrated regional market.





Moderator:	Jaime Millan, Energy Specialist, Inter-American Development Bank


Panelists:	Leonel Fonseca, Regulador General, ARSP, Costa Rica


Jose Luis Trigueros, Superintendente, SIGET, El Salvador


Minor Estaurdo Lopez Barrientos, Director, CNEE, Guatemala


Juan Jose Caldera Perez, Director, INE, Nicaragua


Rafael de Gracia & Carlos E. Rodriguez, ERSP, Panama





Issues confronting the countries of Central America in relation to regional energy integration include the current level of competitiveness and the need to ensure objective decision-making through regulatory, judicial, and appeals processes.  





On competitiveness, the panelists agreed that due to the typically small size of their country, the energy market system was also small with few producers, creating a challenge to the development of competition, especially in the generation of electricity.  While anti-trust laws exist in most Central American countries, authorities with legislative power may need to be strengthened in order to promote competition.  In Panama, the Competition Watch Committee produced a report on the state of competition, the conclusions of which are still under review (details of that report were not discussed).





The panelists then went on to discuss the creation of subsidies, which benefit certain electricity end-users.  Guatemala remarked that more than 95% of its residential users benefit from subsidies, a result of the high number of residential users being classified as at or below the poverty line.  All other countries indicated that they had implemented subsidy programs for various classes of the population, including retirees, many of which are under review with the intent of reducing the number of individuals eligible for these subsidies. Electricity coverage services are continuing to expand their borders within their countries.  Guatemala estimated its coverage as now being at 60 percent.  





Discussions then moved to the issue of integration, as a number of regulators noted that several interconnections are now in place and that the trade in electricity is brisk.  The Integration Commission, consisting of representatives from the Central American countries, has been created and is actively seeking to identify and resolve problems.  Although the Commission is committed to its work, regulators conceded that it needs greater support from their respective national governments as well as stronger authority to resolve conflicts.  Several regulators expressed interest in a regional electricity market to increase competitiveness within Central American countries.  In addition, Nicaragua, as well as other countries, suggested that a supra-national entity with greater authority could accelerate integration. 





Attached are the presentations/remarks made by the panelists.
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