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Summary and Conclusions





LNG as an Incentive to Regional Cooperation panel included discussion from the private sector and regulators covering the economic and safety aspects, such as increased security of ports and transportation networks and current and proposed projects in the U.S., the Caribbean Basin, and other countries. Panelists discussed the unique and evolving role of LNG (Liquefied Natural Gas) as part of the natural gas market in the U.S., Caribbean Basin, and other countries. The discussion included the economic, safety, and developmental aspects, such as, increased security of ports and transportation networks, and current and proposed projects. 





Moderator:	Richard Foley, Federal Energy Regulatory Commission


Panelists:	CDR Richard Rendon, Chief, Marine Transportation Branch, Marine                                                 Safety Division, U.S. Coast Guard  


		Phillip Bainbridge, Vice President, Global LNG, BP America Inc.


		Oscar Farina, ENAGAS, Venezuela


		Frank Look Kim, President, Trinidad Natural Gas


		William Haener, President, Gas Transmission, CMS





LNG has emerged as an important adjunct to international trade in natural gas.  It is currently the only commercially available technology for transporting natural gas over open waters.  Although the industry requires expensive transfer and storage facilities, LNG has found ready markets in Europe, Japan, and the U.S., and is projected to grow at approximately 9% per year over the next ten years as new projects and markets are developed.  





Because of the extra attention paid to it, its safety record has been impressive.  At present, there are four facilities operating in the U.S.: the Cabot facility in Boston, Massachusetts, the Elba Island facility outside of Savannah, Georgia, the Lake Charles facility in Louisiana, and a facility in Puerto Rico.  Additionally, a request has been submitted to the U.S. government to reopen and put into operation the currently dormant facility at Cove Point, outside of Baltimore, Maryland. 





U.S. Coast Guard has jurisdiction over the operations and docking of the LNG carriers once they enter U.S. waters. All ships are subject to inspections for safety. Also responsible for setting up the safety contingency plan for the LNG tankers and receiving facilities, the U.S. Coast Guard will soon hold hearings on the development of such a plan for the Cove Point facility. The U.S. Coast Guard has been active in ensuring the safety of LNG vessels since the September 11th attack. LNG has an impeccable record of safety and the U.S. Coast Guard along with DOE and FERC has been involved in minimizing the fear about the possible hazards to ports and neighboring cities.





Presentations were also made describing the existing LNG facilities in Trinidad/Tobago, and the plans to develop LNG facilities on the Eastern seaboard of Venezuela.





Trinidad has 75 TCF in probable reserves. The Trinidad LNG export business has been a success and trailblazer in Western Hemisphere LNG development. Trains 1 currently operating since 1999. Roughly 90 percent of Trinidad's exports are sold in the U.S. market, with the remaining 10 percent sold in Spain. Trains 2-3:coming on-line 2002 for the U.S. market. Train 4 is coming on line possibly in 2003 with shipments proposed for the Caribbean and US.� Trinidad is currently planning the construction of Train 5-6.





Venezuela hopes to have a steady and secure supply of natural gas for the domestic market. Currently, PDVSA believes that 147 TCF of natural gas reserves exist. Venezuela is committed to becoming a major LNG exporter and is currently in the planning stages for the VLNG project with consortium companies, Exxon-Mobil, Mitsubishi and Shell. The VLNG project is expected to be completed by the end of 2003 with exports for the U.S. market. PdVSA will now be the 60% shareholder in the project, but only for the first train of production. For the subsequent trains, the consortium (Shell, Mitsubishi and Exxon-Mobil) can be the majority shareholder.


 


The new Gaseous Hydrocarbons Law, passed in 1999 will encourage increased investment in the natural gas sector. The legal framework includes:


Private capital partnerships 


Unbundling of the gas chain 


Natural gas as a public utility 


Creation of a National gas regulatory entity 


Open access to gas pipelines 


Reduction in royalties - 34% rate cut in taxes and 10% tax credit on new investment. 





Attached are the presentations/remarks by the panelists.


2nd Hemispheric Conference of Energy Regulators


Hyatt Regency Hotel      	March 6-8, 2002	Miami, Florida - USA
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