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Regulatory Efforts to Interconnect Andean and Mercosur Markets

Summary and Conclusions

This panel offered a brief analysis and overview of efforts to interconnect the electricity sectors of the Andean and Mercosur regions through the development of a wholesale electricity market, and a discussion of a regulatory and legal framework and investment climate conducive to interconnectivity, along with the related energy security problems.  Panelists represented the private sector and regional coalitions working toward interconnection.    

Moderator:
Michelle Michot Foss, PhD, Director, Energy Institute, University of Houston  

Panelists:
Raul Garcia, Consultant, Garcia and Associates, Argentina

Juan Carlos Alvarez, Executive Director, Comisión de Integración Electrica Regional (CIER)



Ramon Sanz, Mercados Energeticos, Argentina

Fernando Prada, Andean Interconnection Accord, Energy Regulatory Community, Colombia  

Regional integration in the Andean and Mercosur markets involves both electricity and natural gas.  It is strongly affected by how rapidly the wholesale markets in both sub-sectors can develop, particularly the speed with which new infrastructure can become available. Increased integration in these markets requires the development of more infrastructure than is currently available.  Network interconnections are being built on a case-by-case basis but there are limited plans for true integration, and limited political will to pursue this route (particularly in Mercosur markets).  In addition, the geography of South America poses difficulties for the development of interconnections, as the mountainous ranges in Peru clearly illustrate.  On the other hand, the geography of Argentina, Brazil and Uruguay poses few difficulties to the construction of interconnections.  While problems are not insurmountable in South America, there are still forces opposed to integration.  This opposition has not put forward well-founded arguments, yet at the same time, supporters of integration need to more strongly articulate and publicly promote the benefits of integration. 

Juan Carlos Alvarez, Executive Director of the Comisión de Integración Electrica Regional (CIER) based in Uruguay, provided a short description of the CIER activities to illustrate the efforts to expand regional integration.  CIER has conducted a number of regional studies and hosted various seminars and workshops intended to promote interactions with regional officials and information exchange.  

Fernando Prada of the Colombian regulatory agency, CREG, described the current efforts of Colombia, Ecuador, Peru, and Venezuela to initiate plans to integrate their electricity systems.  They discussed these plans at a Ministerial meeting held on September 22, 2001 in Cartagena de Indias, Colombia, and drafted the Interministerial Accord for the Regional Interconnection of Electric Systems and the International Exchange of Electric Energy.  This accord defined a set of principles and norms to guide these discussions further.  (The draft accord is included in the proceedings.) They plan to invite Bolivia to participate in the next meeting.  

In sum, although existing institutions are capable of dealing with the technical problems, the critical ingredient necessary to promote integration is the political will along with an agenda to develop a “community of ideas” that will move the process forward.  

Attached are the presentations/remarks made by the panelists.
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